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August 22, 2007

Mr. Charles Terreni

Chief Clerk 8. C. PUBLIC ServicE pmm:m
Public Service Commission of South Carolina 5 ECEIVER
P.O. Drawer 11649 Dﬂ FEJ
Columbia, SC 29211 AUG 2.4 2007 1
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Re: Harbor Island Utilities, Inc.
Rate Case Docket No. 2007-243-W/S

Dear Mr. Terreni:

On June 26, 2007, Harbor Island Utilities, Inc. submitted to the Public
Service Commission of South Carolina application to for approval of a new
schedule of rates and charges for water and sewer service provided to residential
and commercial customers in Harbor Island, Beaufort County.

During the early review of the application by the Office of Regulatory Staff,
we found things that needed to be updated or corrected. Accordingly, Harbor
Island Utilities, Inc. hereby submits an original and ten copies of a revised

application for consideration by the Public Service Commission of South
Carolina.

Please let me know if you need any additional information.

Sincerely,

J Thomas Mlkell

Attachments

Revised application — original and ten copies
Copy

Office of Regulatory Staff (with four copies of the Application)



IN RE:

BEFORE
THE PUBLIC SERVICE COMMISSION OF

SOUTH CAROLINA

Application of Harbor Island Utilities, )

Inc. for approval of a new schedule of )

rates and charges for water and sewer ) RATE
service provided to residential and ) APPLICATION
commercial customers in Harbor Island, )

Beaufort County, South Carolina )

Harbor Island Utilities, Inc. (hereinafter “Utility”) would respectfully show

unto this Honorable Commission:

1.

That it is a corporation organized and existing under the laws of the State of
South Carolina and is a public utility within the meaning of the South
Carolina statutes.

That this application is for approval of a new schedule of rates and charges
for water and sewer services provided to residential and commercial

customers within the Utility’s service area.

. Applicant is presently providing service to Four hundred thirty-nine (439)

residential and commercial customers as of October 31, 2006, under a
schedule of rates and charges approved by the Commission in Order No.
2002-866, Docket No. 2002-239-W/S dated December 23, 2002 for water
and sewer.

That because of increased operating expenses, required installation of
tertiary effluent filter and required effluent line replacement along U.S.
Highway 21 due to a bridge replacement constructed by the S.C.
Department of Transportation, applicant must increase its rates and charges;
and, respectfully submits, pursuant to S.C. Code Ann. S58-5-240 (1976),
the attached new schedule designated as Appendix F of this application and
incorporated herein by reference, which would have produced additional
revenues of $30,894 for water service and $57,592 for sewer service based

on the twelve-month period ending October 31, 2006. Applicant is



informed and believes that such schedule is just, lawful and reasonable and
should be approved.

5. All correspondence and other communications related to this application
should be addressed to:

R. Amold Ellison, Jr. Robert G. Gross, President
Ellison Consulting, LLC Harbor Island Utilities, Inc.
23 Long Marsh Lane P.O. Box 1028 '
Hilton Head, SC 29928 Beaufort, SC 29901-1028
(843) 671-2748 (843) 982-0405

J. Thomas Mikell, Esq.
P.O. Box 1727
Beaufort, SC 29901
(843) 524-2110
6. Attached thereto and incorporated by reference are Sections 1-3 inclusive,
with appendix based on the proposed twelve-month test year ending
October 31, 2006, required by the Commission’s Rules and Regulations,

Section R. 103-512.4 and R.103-712.4.
WHEREFORE, having fully set forth its petition, applicant prays that this

Honorable Commission inquire into the matters set forth herein and that it

approve the attached new schedule filed by the applicant herein.

J. THOMAS MIKELL, Esq.

By:

J. Thomas Mikell
Attorney for Harbor Island Utilities, Inc.
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SECTION 1

HARBOR ISLAND UTILITIES, INC
RATE APPLICATION

STATEMENT OF JUSTIFICATION FOR
RATE INCREASE

On March 14, 1984, the Public Service Commission of South Carolina (PSCSC) recognized
Harbor Island Utilities, Inc. (HIU) as a private water and sewer utility, set its service area as Harbor
Island, and approved water and sewer rates. In 1985 the owner of the utility filed for bankruptcy under
Chapter 11 of the Federal Bankruptcy laws, and as a result, sold the sewer system and assets to a third
party. The stock of HIU with its water system assets was then sold to Community Services
Management, Inc on July 14, 1986.

On January 19, 1995 the PSCSC approved the purchase of the sewer assets by HIU, and that
recombined the water and sewer systems into one utility. Water and sewer rates have been adjusted in
1998 and again in December 2002.

Operating the water and sewer systems under the currently approved rates has failed to provide
an adequate or reasonable operating margin for the past two years. For FY-05 the net revenues over
expenses were ($9,653) while the net revenues over expenses for FY-06 were ($77,585).

HIU purchases potable water from the Beaufort-Jasper Water & Sewer Authority (BIWSA) at a
wholesale rate and sells it at a retail rate. It also has to pay the Fripp Island Public Service District
(FIPSD) a transportation fee for use of its water main between the BJWSA main on St. Helena Island
and Harbor Island. Since the last rate adjustment in 2002, BJWSA has raised its wholesale rate
by16.85 percent. FIPSD also has increased its transportation fee since the last rate increase by 12.5
percent.

Since the last rate increase the South Carolina Department of Transportation (SCDOT) has
constructed a new bridge on U.S. Highway 21 crossing Johnson Creek. This required HIU to pay for
the relocation of its 6-inch main that transports treated wastewater from Harbor Island to F ripp Island
for disposal on a golf course. The utility also has provided tertiary treatment of the wastewater to meet

the effluent limits for spray irrigation on the Fripp Island golf course. For these reasons this

1



application for water and sewer adjustments has been prepared for submission to the PSCSC for its
approval.

The number of customers for the twelve months following the test year is expected to grow at a

rate of roughly one per month to a total of four hundred and fifty-one (451).



SECTION 2

HARBOR ISLAND UTILITIES, INC.

DETAILED COST JUSTIFICATION FOR PROPOSED RATES

HIU provides potable water and sewer service to the residents and commercial establishments
on Harbor Island. The Utility purchases the potable water from BJWSA at a wholesale rate, and sells it
to Harbor Island customers at rates approved by the PSCSC. Sewer service is provided by a sewage
collection system and treatment plant located on Harbor Island.

A significant portion of the water and sewer system were constnicted by the developer of the
community and then contributed to the Utility at no cost. Thus, there is little investment in the Utility
by the stockholders. In all rate cases for HIU, the PSCSC has used an “operating margin” as the basis
for evaluating the requested water and sewer rates. Operating margin is determined by dividing the net
income after depreciation by the gross income. The operating margin is used to pay principal on any
borrowed monies, to build reserves for emergencies and to provide a reasonable profit to the
stockholders. The operating margin for this Utility that was allowed by the PSCSC in 2002 was 15.5%
for water service and 16.5% for sewer service.

The operating revenues and expenses for the most recently completed fiscal year (FY-06)
are shown in Appendix A. After adjustment a net loss of $42,431 from a gross income of $345,839

gave a negative operating margin of (12.3%).



WATER RATES
Water rates are set to cover two types of costs: fixed and variable. The fixed costs are those expenses
incurred regardless of the number of customers served, while the variable costs are expenses that
increase as the number of customers increases. Examples of fixed costs are repairs to water mains,
property taxes, or legal and audit fees; while variable costs are purchases of water and electricity.
Table 1 shows the actual fixed and variable costs incurred in FY-06 and adjustments to each
category to reflect current year expenses

Base Rate

The base or minimum rate should cover the fixed costs related to the administration, operation
and maintenance, and depreciation of the water system. In addition to these costs, an operating margin
is justified to provide cash reserves and some profit to stockholders. From Table 1, these fixed costs
are identified using actual expenses from FY-06 (the test year). Since there is more administrative
expense related to the water system operation as compared to the sewer system operation, the
administrative expenses have been split 65 percent to the water system and 35 percent to the sewer

system.

The income required to provide a 15 percent operating margin after adjustments are made to the
test year is:

Administration — 65% $32,669
Operations & Maintenance 38,057
Operating Margin — 15% 11,867
Income $83,207

For a customer base of 439, the base rate to provide an annual income of $83,207 is $15.79 per

month.

Commodity Rate

The commodity rate is a function of the variable costs required to provide potable water to the
customers. For FY-2006 HIU purchased 40.346 million gallons but sold only 33.484 million gallons
for a loss of 6.484 million gallons or 16%. Based on PSCSC acceptable accountability of 90%, the
utility should have purchased 37.204 million gallons. For FY-07 BJWSA’s rate is $2.15 per 1,000
gallons and the FIPSD’s transport fee is $0.27/1,000 gallons, for a total cost of $2.42/1,000 gallons.



TABLE 1

Revised 8/2/07
ACTUAL OPERATING EXPENSES & ADJUSTMENTS
FY -2006
ADJUSTED ADJUSTED

FIXED FIXED VARIABLE VARIABLE | TOTAL ADJUSTED

COSTS ADJ *  COSTS COSTS ADJ * COSTS COSTS TOT COSTS|
Acct & Tax Return 4,864 4,864 - 4,864 4,864
Bad Debt 258 258 258 258
Bank Charges 360 360 - 360 360
Donations 100 100 - 100 100
Interest Paid to RAE 18,426 (18,426) (1) - 18,426 -
Interest Paid to BG 614 614 614 614
Insurance 2,370 2,370 - 2,370 2,370
Safe Water Fee 2,124 (2,124) . 2,124 -
Legal Fees 1,000 (3 1,000 - - 1,000
Licenses & Permits 400 400 - 400 400
Line Location Svcs - 5,747 5,747 5,747 5,747
Management Fees 25,701 25,701 12,659 12,658 | 38,360 38,360
Postage & Freight 100 100 1,873 1,873 1,973 1,973
Printing 990 880 - 990 990
Rate Case 1,000 5,000 (4) 6,000 1,000 6,000
Taxes, Income 2,842 2,842 - 2,842 2,842
Taxes, Property 12,415  (8,858) (5) 3,557 12,415 3,557
Telephone 1,104 1,104 - 1,105_ 1,104
Total Admin Expenses 73,668 (23,408) 50,260 20,279 - 20,279 | 93,947 70,539

(OPERAVIONS
Auxiillary Generator 944 944 - 944 944
Bldg & Grounds 1,373 1,373 - 1,373 1,373
Controis & Instruments 683 583 - 583 583
Depreciation - Water 2,125 2,125 - 2,125 2,125
Electricity - 5,853 5,853 5,853 5,853
Field Supplies - 4773 4173| 4,773 4773
Operator Services 2,536 2,536 10,144 10,144 | 12,680 12,680
Pumps & Motors - 10,239 10,239 10,239 10,239
Small Tools 180 180 - 180 180
Mains & Hydrants 22,956 22,956 -| 22956 22,956
Meter Fee Paid to FIPSD 4,344 {4,344) (o) 4,344 -
Meter Installation 4,887 (1.182) @) 3,735 4,887 3,735
Meter Repair - 1,083 1,083 1,083 1,083
Water Quality Monitoring 300 300 - 300 300
Water Tank 3,325 3,325 3,325 3,325
Total Water Expenses 43,553 (5,496) 38,057 32,002 - 32,002 | 75,645 70,148
JQEEBAIIQN.&

Bldg & Grounds 1.403 1,403 1,403 1,403
Backflow Prevention 100 100 100. 100
Chemicals 619 619 619 619
Chiorination System 1,553 1,553 1,653 1,553
Controls & Instruments 180 180 180 180
Depreciation - Sewer 13,087 13,087 13,087 13,087
Effluent PS & Force Main 5,824 5,824 5,824 5,824
Effluent Monitoring 4130 4130 4,130 4,130
Effiuent Disposal (FIPSD) 2,741 2,741 2,741 2,741
Electricity 17,793 17,793 17,783 17,793
Field Supplies 15 15 15 15
Gravity Mains 592 592 592 592
Interest on Debt 12,749 623 (8 13,372 - 12,749 13,372
Operator Services 25,680 25,680 25,680 25,680
Secondary Trt Plant 30,550 30,550 30,550 30,550
Pump Stations 26,910 26,910 26,910 26,910
Sludge Disposal 11,244 11,244 11,244 11,244
Small Tools 1,035 1,035 1,035 1,035
Water 853 (131) @) 722 853 722
Total Sewer es 157,057 492 157,549 157,057 167,549

* See ﬂlanauons for adjustments on next page.




Adjustments for Table 1:

1.

I

Interest paid to RAE is for treasury stock that is not included in the rate case.

Safe Water Fee is collected for and paid to SCDHEC. Not a part of the rate base.

Legal fees paid for last rate case divided by three years.

Fees paid to Ellison Consulting for preparation of rate case.

Property Taxes — test year includes property taxes paid for 2002-2005, reduce expense by
$8,858.

$543.00 was paid to FIPSD for each water tap installed. This expense is covered by water
tap fees.

Water meter installation costs of $4,887 plus fees paid to FIPSD totaling $4,344 are
subtracted from water tap fees collected were $5,496 leaving a net expense of $3,735.

8. Interest on debt varies with change in prime rates. Current rate is “prime + 0.5%”.

Water used at sewage treatment plant recorded based on actual water used.



For this case the required income to provide 37.204 million gallons of water will be:

Administration — 65% $13,181
Operations & Maintenance 32,092
Water Purchase (37.204mg @ $2.42/kgal) 90,034
Operating Margin — 15% 23,878
Income $159,185

The cost to provide potable water to its customers during the test year was $4.75 per 1,000
gallons ($159,185/33.484mg).



Proposed Water Rates

For a new base rate of $15.79 per month plus a commodity charge of $4.75 per 1,000 gallons
the gross revenue for the test year would have been:

Base Rate (439 customers @ $115.79/mo) $83,182
Commodity (33.484 mg @ $4.75/1000gal) 159,049
Gross Income $242 231

Based on the adjustments made to the operating expenses for the test year, as shown in Table 1,
the total expenses would have been:

Administration — 65% $45,850
Operations & Maintenance 70,149
Water Purchase 90,634
Total Expenses ' $206,033

The net operating income would have been $36,198 providing an operating margin of 14.9%.

It is noted that the calculated base rate of $15.79 per month is less than the currently approved
rate of $16.12 per month, while the commodity rate of $4.75/1000 gal is significantly greater than the
currently approved rate of $3.60/1000 gal. By maintaining the base rate near $16.12, say $16.20, the
commodity rate can be lowered to an amount less than $4.75/1000 gal. For example:

A base rate of $16.20/mo for 439 customers equals $85,340 and
that will require the commodity rate to produce $156,891 in revenue.
This amount divided by the water sold (33.484mg) equals $4.68/1000
gallons or,

For a base rate of $19.00/mo the revenue will be $100,092
requiring a commodity rate of $4.24/1000 gal to provide the balance of
$142,139.

However, if the commodity rate is retained at $3.60/month, thus
generating $120,542, the base rate would have to be $22.88/month in
order to generate the balance of $121,689.

It is recommended that the new rates be:



Base Rate $19.00/mo
Commodity Rate $4.06/1000 gal
The proposed rates are for standard % inch and % inch water meters.
Customers using larger meters should continue to pay a larger base rate to cover the
added instantaneous demand they place on the water system. The differential in the

recommended rates for the larger meters are consistent with the current rates as

shown.
Base Rates for Residential Customers
Meter Size Current Base Rate Proposed Base Rate
%" $16.12/mo $19.00/mo
1" $18.00/mo $21.00/mo
14" $24.00/mo $26.50/mo
Base Rates for Commercial Customers
Meter Size Current Base Rate Proposed Base Rate
%" $21.75/mo $24.00/mo
" $24.25/mo $27.00/mo
18" $32.00/mo $33.00/mo
Base Rate for Irrigation Customers
Meter Size Current Base Rate Proposed Base Rate
3" $16.12/mo $19.00/mo
1" $18.00/mo $21.00/mo
114" $24.00/mo $26.50/mo
Fire Hydrant Usage

Water often is needed to jet pilings into the ground for foundations, or to fill storage tanks. For
such requests, it is necessary to install a hydrant meter to determine the usage. The cost of installing
the hydrant meter and handling the administration is approximately $65.00 while the water usage
should be charged at the commodity rate, $4.06/1000 gallons. For control it is best to collect a user fee
of approximately $75.00 before the water is used and then refund any balance. By reading the hydrant
meter before and after usage, the charges are calculated and deducted from the advance payment with a

9



refund of the balance made to the user. This procedure is consistent with the procedure used for the
currently approved rates. The proposed rates are:

Current Rate Proposed Rate
Installation Charge $50.00 $65.00
Advance Payment $50.00 $75.00
Commodity Charge $3.60/1000 gal $4.06/1000 gal

Purchased Water Adjustment

HIU purchases its potable water from BJWSA. The water is transported through a pipe owned
by FIPSD. Whenever BJWSA increases the price of water sold to HIU, the price is raised pursuant to
the water purchase agreement between HIU and BIWSA. Whenever FIPSD raises its fee to transport
the water to HIU, the price is increased pursuant to the water transportation agreement between HIU
and FIPSD.

Accordingly, whenever there is a price adjustment for the purchase or transportation of potable
water to HIU by BIWSA or FIPSD, the following adjustment shall be made by HIU to its customer
rates:

1. Billing Adjustment
In the event that BIWSA or FIPSD adjusts (whether an increase or decrease) the unit price per
1,000 gallons the following will apply: |
a. If the unit price is adjusted, the cost per 1,000 gallons will be passed through at cost to the
customers as an adjustment to the consumption charge on their water bills.
Example: The unit price of purchased water is increased by two cents per 1,000 gallons. The
consumption charge on the customer’s bill would reflect a two cent per 1,000 gallon increase.
2. Notification
No special billing adjustments shall be billed until the following conditions are met:
a. HIU shall furnish the PSCSC satisfactory proof of the basis for the adjustment and the billing
method to be utilized at least sixty (60) days prior to its proposed effective date.
b. HIU shall furnish written notice to the customers affected by the adjustment thirty (30) days
prior to its proposed effective date and shall inform them of the effective date.

Administrative set-up fee

10



HIU will charge a fee of $25.00 to set up an account for a new customer. Only one set—up fee of
$25 shall apply if both a water and a sewer account are set up at the same time.

Administrative and legal fees for delinquent accounts

Delinquent Notification Fee - A fee of $10 shall be charged each customer to whom HIU mails

a notice of discontinuance of service as required by the PSCSC rules prior to service being

discontinued. This fee assesses a portion of the clerical and mailing costs of such notices to the
customer creating that cost.

Returned Check Charge (NSF) — State statute allows a $30.00 recovery of NSF checks. All
returned check accounts will be assessed the NSF fee allowed by the SC Code of Laws §34-11-
70(A)(3).

Previously Approved Rates
The rates previously approved by the PSCSC include:

Reconnection Fees
1. Disconnect/Reconnect at Customer Request $50.00
2. Disconnect/Reconnect for Non-payment $50.00
Advance Payment
1. For Water Used During Construction $100.00
(Paid with tap fees)
Tap Fees
Single Units

%" & %" meter $687.00

1" meter $1,037.00

172" meter $1,187.00

2" meter $2,187.00

Master Meter for Multiple Units
1" - 2" meter $687 per unit
Greater than 2" meter $500 per unit

11



SEWER RATES

Recent Capital Improvements

HIU pumps treated wastewater from the treatment plant on Harbor Island to Fripp Island for
disposal on a golf course. The treated effluent is pumped through a 6-inch pipe that crosses two
bridges between Harbor Island and Fripp Island. In 2005-2006 the}SCDOT replaced one of the bridges
that required the relocation of the 6-inch main, which was attached to the Johnson Creek Bridge. After
comparing cost estimates, the utility elected to use directional boring of the pipe below Johnson Creek
at a cost of $84,013.14.

In addition to this main relocation, the utility was required by the FIPSD to upgrade the
treatment of the wastewater to be compatible with its tertiary treatment of the FIPSD treatment plant.
This task was accomplished in 2006 by adding a tertiary treatment process at a cost of $92,400.86.

A portion of these two capital improvements was funded by a $160,000 loan from Palmetto
State Bank in Beaufort, SC. The loan is payable over 180 months with a balloon payment on the 60™
month. Interest rate is variable at prime plus 0.5%. Interest paid over 9 months in FY-06 was
$8,889.59, while the projected interest for FY-07 is $13,372.47.

Flat Rate

Historically sewer service has been provided to the residential and commercial customers on
Harbor Island at a fixed monthly rate. Since Harbor Island is predominately a second home
community, it is recommended that the utility continue with a fixed rate so that even cash flow will
correspond with the essentially even operating expense.

From Table | the adjusted annual expenses for the test year are:

Administration — 35% $24,689
Operation & Maintenance 157,549
Total $182,238

With an operating margin of 15%, the required annual income is $214,398 ($182,238/0.85). For
the 419 residential customers and the 6 (six) commercial customers, the average sewage cost per sewer
customer is $42.04 per month, propose using $39.00/month.

Compared to the present rate of $27.50/month the proposed rate of $39.00/mo represents a
41.8% increase. It should be pointed out that the depreciation and loan interest for the recent capital
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improvements increased the annual expense by $26,459. This represents $5.19/month of the overall
rate increase of $11.50/month, or 45% of the rate increase.

As in the past, the commercial customers should be charged a sewer rate in proportion to
residential rates using SCDHEC schedule for wastewater load allocation. With a residential load
allocation of 300 gpd, commercial rates should be:

Customer Type Load Allocation Factor
Residential 300 gpd 1.0
Restaurants 30 gpd/seat 0.1 x no. of seats
Retail 200 gpd/1,000 sq. ft. 0.67 x no, 1,000 sq. ft.
Office 25 gpd/employee 0.83 x no. employees

Tap Fees

There is no request to change the currently approved sewer tap fees. The approved rates are:

Residential $500.00
RV & Trailer Park $250.00/pad
Commercial Water supplied through 1" - 14" meter $850.00

Administrative set-up fee
HIU will charge a fee of $25.00 to set up an account for a new customer. However, there will

be no new account set up fee for a sewer customer if a new water account is set up at the same time and

the new account fee is charged for the water account.

Administrative and legal fees from delinguent accounts

Delinquent Notification Fee - A fee of $10 shall be charged each customer to whom the
company mails a notice of discontinuance of service as required by the PSCSC rules prior to service
being discontinued. This fee assesses a portion of the clerical and mailing costs of such notices to the
customer creating that cost. HIU may charge a delinquent notification fee to cover the clerical and
mailing costs associated with mailing delinquent notices.

Returned Check Charge (NSF) — State statute allows a $30.00 recovery of NSF checks. All
returned check accounts will be assessed the NSF fee allowed by the SC Code of Laws §34-11-
70(A)(3).
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Effluent Storage/Disposal Agreement

HIU pumps its treated effluent approximately five miles to FIPSD. FIPSD charges HIU an
effluent storage fee based on its actual costs. Whenever FIPSD raises its fee to store HIU’s effluent,
the price is increased pursuant to the effluent storage agreement between HIU and FIPSD.

Accordingly, whenever there is a price adjustment for the storage of effluent to HIU by FIPSD,
the following adjustment shall be made by HIU to its customer rates:

1. Billing Adjustment

In the event that FIPSD adjusts (whether an increase or decrease) the unit storage price per 1,000

gallons, the following will apply:

a. If the unit price is adjusted, the cost per 1,000 gallons will be converted to a cost per 9,000
gallons, which is the monthly average flow per household, and will be passed through at cost to
the customers as an adjustment to the flat charge on their sewer bills.

Example: The unit price of effluent storage is increased by one cent per 1,000 gallons. The
consumption charge on the customer’s bill would reflect a flat increase of 9¢ per month.
o FIPSD increase = 1¢/1000 gallons increase = 0.001¢/gallon
» Normal household use = 300 gallons per day x 30 days = 9,000 gallons per month
o Increase to customers = 0.001¢ x 9,000 = 9¢ per month
2. Notification

No special billing adjustments shall be billed until the following conditions are met:

a. HIU shall furnish the PSCSC satisfactory proof of the basis for the adjustment and the billing
method to be utilized at least sixty (60) days prior to its proposed effective date.

b. HIU shall furnish written notice to the customers affected by the adjustment thirty (30) days
prior to its proposed effective date and shall inform them of the effective date.
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REVENUES
Actual revenue collected for the test year totaled $345,192. Table 2 shows adjustments made to

individual items that in general are not related to the rate base. The adjusted revenue total is $345,839.

Table 2 Revised 8/2/07
Harbor Island Utilities, Inc
Actual Revenues & Adjustments

FY - 2006
Per Pro Forma Adj After

Type Revenue Books Adjustment No Adjustment
Water Sales 201,800 5687 (1) 207,487
Sewer Revenue 134,998 2,722 (1) 137,720
Safe Water Fee 2,109 (2109) (2 -
Late Charges 633 633
Sewer Tap Fees 4,500 (4,500) (3 -
Water Tap Fees 1,152 (1.152) @ -

Total Revenue 345,192 648 345,839

Adjustments:

(1) Water Sales & Sewer Service - To adjust water & sewer revenue to correspond with
monthly billings for test year. (See Table 3)

(2) Safe Water Fee - To remove fee required to be collected for, and paid to DHEC.

3) Tap Fees - To remove water and sewer tap fee revenue from total revenues for rate

making purposes, The actual cost for the water and sewer taps,up to the tap fees
collected, are removed from the expenses.

An analysis of the water used by each class of customer during the test year is presented in
Table 3. Based on the currently approved rates, the actual water service revenues collected during the
test year totaled $201 ,799.97 and the sewer revenues totaled $134,997.79. The model for the water
service projects revenues for the current rates at 102.8% of the actual revenues while it projects the

sewer services revenues at 102.7% of the actual revenues collected.

Using this model, to determine revenues using the proposed water and sewer rates for the test
year, Table 4 shows that the water revenues would have been $238,380 while the sewer revenues
would have been $195,312.

15
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SECTION 3

PRO FORMA INCOME & EXPENSE STATEMENT
USING PROPOSED RATES FOR TEST YEAR

This section summarizes the adjustments made to the test year (FY-06) and the effects of the
proposed rate adjustments.

TABLE 5
HARBOR ISLAND UTILITIES, INC
PRO FORMA INCOME & EXPENSE STATEMENT
USING PROPOSED RATES APPLIED TO TEST YEAR FY-06
EFFECT OF AFTER
PRO FORMA AFTER PROPOSED | PROPOSED
ACTIVITY PER BOOKS | ADJUSTMENT |*| ADJUSTMENT | INCREASE INCREASE
Operating Revenues
Water Sales 201,800 5,687 |1 207,487 30,894 238,381
Sewer Revenue 134,998 2,722 y2) 137,720 57,592 195,312
Safe Water Fee 2,109 (2,109)3) - - -
Late Charges 633 - 633 - 633
Tap Fees 5,652 (5,652)x4 - - -
Total Revenues 345,192 648 345,839 88,486 434,326
Operating Expenses :
Administration 93,947 (23,408)s5) 70,539 70,539
Water Sys O&M 75,645 (5,496 )6) 70,149 70,149
Sewer Sys O&M 167,057 492 157,549 157,549
Water Purchase 96,128 (6,094 7 90,034 90,034
Total Expenses 422,776 (34,506) 388,271 - 388,271
[Net Operating Income (77,585) 35,153 (42,431) 88,486 46,055
Add Customer Growth » -
Total Operating Incoma  (77,585) 35,153 (42,431) 88,4861 46,055
Operating Margin -22.5%| -1 2.3%] 10.6%j
*Adjustments
(1) Water Sales adjusted up according to the model used in Section 2, Table 3.
(2) Sewer Revenue adjusted up according to the model used in Section 2, Table 3.
(3) Safe Water Fee is collected for, and paid to, DHEC. Not a part of the rate base.
(4) Tap Fees are not a part of the rate base. Corresponding expenses for connecting
water and sewer services also are removed.
(5) Administration Expanses are adjusted as detailed in Section 2, Table 1.
(6) Water and Sewer Expenses are adjusted as detailed in Section 2, Table 1.
7) Water Purchased is adjusted down to reflect a 90% accountability.
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While the actual operating margin was negative 22.5%, after the pro forma adjustments were

made the operating margin is negative 12.3%. With the proposed adjustments to the water and sewer
rates the operating margin will be 10.6%.

Effects of Rate Adjustments

Water

Residential & Irrigation — %" meter Current Proposed % Change
0 gallons $16.12 $19.00 17.8%
10,000 gallons $52.12 $59.60 14.3%
30,000 gallons $124.12 $140.80 13.4%

Commercial — % “ meter

0 gallons $21.75 $24.00 10.3%
10,000 gallons $57.75 $64.60 11.9%
30,000 gallons $129.75  $145.50 12.1%
Sewer

Residential $27.50 $39.00 41.8%

Commercial $27.50 $39.00 41.8%
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~APPENDIXA

HARBOR ISLAND UTILITIES, INC
REVENUE & EXPENSE STATEMENT

FY-06
Per Books Adjusted
REVENUE:
Water Sold 201,800 207,487
Sewer Service 134,998 137,720
Safe Drinking Water Fee 2,109 -
Late Charges 633 633
Tap Fees 5,652 -
Total Revenue 345,192 345,839
COST OF SALES:
Water Purchased
BJWSA 85,632
FIPSD 10,496
Total Cost of Water 96,128 90,034
GROSS Margin: 249,064 255,805
EXP! ES:
Administration 93,947 70,539
Water System O & M 75,645 70,149
Sewer System O & M 167,057 157,549
Total Expenses 326,648 208,237
NET GAIN (LOSS) (77,585) (42,431)
Operating Margin -22.5% -12.3%




APPENDIX B
. HARBOR ISLAND UTILITIES, INC

\ BALANCE SHEET
(See Accompanying Accountant's Compilation Report)

‘ October 31,
Assets and other debits 2006
101 - Utllity plant
101.1 « Sewer system-collection system $ " 9,300.00
101.2 « Contributed mains and services 17,040.59
101.3 - Water system-mains 18,702.29
1014 - Sewer system-pump equipment ‘ 58,153.69.
1015 - Water System-Services ' 10,616.15
101.6 - Contributed meters 24,774.14
101.7 « Contributed systems 245,576.00
101.8 - Water system-hydrants. 13,568.64
101.9 - Support equipment 15,078.67
101.10 - Treatment plant -treatment units 165,294.73
101.11 - Contributed sewer costs 8,187.43
101.12 - Effiuent line replacement 86.582.90
101.13 - Sewer tap costs 3,680.00
101.14 - Land 5,700.00
101 - Total utility plant 682,255.23
108 - Accumulated depreciation ’
108.1 - Water system-pump equipment (11,697.16)
108.2 - Water system-mzins (8,620.04)
108.3 - Water system-services (4,483.80)
108.4 - Water system-hydrants (8,354.58)
108.5 - Water system-support equipment (14,556.38)
'108.6 * Contributed mains : (4,596.18)
108.7 - Contributed meters (13,781.92)
108.8 - Contributed systems 1986-1995 (12,141.08)
108.9 - Contributed systems 1996 forward ' (94,330.54)
108.10 « SS-Pump equipment (21,876.76)
108.11 - SS-Collection systems (4,371.00)
108.12 - Contributed sewer costs (3,382.95)
108.13 « Effiuent line relocation (8,974.97)
108.14 - Treatment plant-treatment units (25,238.85)
108.15 - Sewer tap costs ‘ (122.67)
108 - Total accumulated depreciation (236,528.88)
131 - Cash 0.00
141 « Accounts receivable » 6,698.82
162 - Prepaid income taxes 2,200.00
174 - Other current assets
174.1 - Parts inventory 600.00
1742 - Deposits 108.08
174 - Total other current assets 708.08
Total assets and other debits 45533325

« (Continued) -



HARBOR ISLAND UTILITIES, INC.
Balance Sheet - (Concluded) ,
(See Accompanying Accountant's Compilation Report)

Equity capital
201 - Commeon stock
204 - Treasury stock
215 + Retained Earnings
‘ . Total equity capital

Liabilities and other credits
223 - Advances from shareowners
232 + Notes payable
232.1 Notes payable - bank
232.2 Notes payable - other indlviduals
Total long term labilities

231 - Accounts payable .
233 « Accounts payable to associated companies
241 - Deposit escrows .
Total current liabilities
Total liabilitles
271 - Contributions in ald of construction
272 - Accumulated amortization of contributions
in aid of construction
Total other credits

Total Habilities and other credits

Total equity capital, llabilities and other credits

B-2

October 31,
2006

$

81,000.00
(516,100.00)

17,590.48
(452,690.48)

3,418.56

155,398.09
258,246.80

417,063.45

10,840.43
107,415.78
566.50

118,822.71

535,886.16
497,970.53

(125,832.96)

372,137.57

908,023.73

$

455,333.25



HARBOR ISLAND UTILITIES, INC.

Statement of Income (Loes) and Changes in Retained Earnings (Deflcit)

(See Accompanying Accountant's Compilation Report)

Income
461 - Water sales
Water consumption
_ Refunds
461 - Total water sales

474 - Other water revenue
Safe water fee
Late charges
Returned check fees
Water tap fees
Other revenues
474 + Total other water revenue
Total water revenues

521 + Wastewater revenues
536 « Other wastewater revenues - tap fees
Total wastewater revenies

Total revenues

‘Water operation and maintenance
610 - Purchased water
615 * Electricity-water
620 - Supplies
634 - Contractual services - management fees
635 * Contractual services - testing
636 - Contractual services - other
675 + Depreciation-water
Total water operation and maintenance

Wastewater operation and maintenance
711 - Sludge disposal
7185 - Electricity-sewer
718 - Chemicals-sewer
720 - Materials and supplies
734 - Operator services-sewer
735 + Effluent monitoring and disposal
736 - Contractual services - other
775 - Depreciation - sewer
Total wastewater operation and maintenance

- {Continued) -

B-3

For the ycar ended
October 31,
2006

$ 201,799.97

0.00

201,799.97

2,109.00
632.87
0.00
1,152,00

3,893.87

205,693.84

134,997.79
4,500.00

139,497.79

345,191.63

96,128.05
5853.10
 4773.16
12,680.12
300.00
45,569.48
2,124.66

167,428.57

11243.75
17,793.39
2,171.61
1215.00
25,679.92
6,871.00
66,245.83
13,087.29

144,307.79




HARBOR ISLAND UTILITIES, INC.
Statement of Income (Loss) and Changes in Retained Earnings (Deficit) - (Concluded)
(See Accompanying Accountant's Compilation Report)

For the year ended
October 31,
2006
Administrative expenses
408 - Taxes 15,257.30
427 - Interest paid ' 31,789.50.
632 - Accounting 4,863.50
634 + Administration fees 38,360.04
657 * Insurance 2,369.50
Subtotal administrative expenses 92,639.84
675 - Miscellaneous expenses
Bank charges 360.24
Bad debt expene 258.22
Donations ‘ 100.00
Fripp Public Service District settelment 0.00
Licenses and permits 400.00
Line location services - , 5,747.06
Office supplies 0.00
Postage and freight 1972.62
Printing 989.82
Rate case 1,000.00
Safe water fee 2,124.00
Telephone 1,103.78
675 - Total Miscellaneous Expenses 14,055.74
Total administrative expenses 106,695.58
Total expenses 418,431.94
Net Income $ 3,240.31
Retained earnings - beginning of year $ 55,649.83
Net income (loss) (73,240.31)
Retrined earnings (deficit) - end of year $ ( 17590.482
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SLP
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SLP
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SLP
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40.0
40.0

40.0
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3.0
30
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50
50

50
15.0
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22850 Amodt 400

' Harbor Island Utliities, Inc.
Schedule of Fixed Assets
FYE 10/31/06
Cost Cost  Accum,
: Dute Basis i
Agct No Descripton Acqéred  Sod
1605 Pump Leoipment
1 Walar system - upgrade 0610171986 7,706.00 7, 70800  7,708.00
Wale system - upgrade 0612/2000 8,767.80 8,767.80 $20.50
Water sysiem - upgrade 04/30/2001 12,683.07 12,883.07 1,440.38
Funce sround pump 08/16/2004 2,908.00 2,008,00 822.70
Pote Duty & Associates 01/28/2000 1,149.75 1,149.75
1608 Water Mains 1 a
Bridge Crossing 07/01/1988 8,863.00 6,863.00 331748
Phass | Water Line 08/01/19658 1,220.00 1,220.00 587.00
Beach Walk Phase | 11/27/1989 10,620.00 10,620,00  4.248.00
1807 Services i
Bouch Walk Phaee | 1412771989 10,288.00 10,288.00 4,114,980
Kelp & Teal Court Connections  O5/1&/1993 330.00 330.00 103.50
]Egﬁ.ﬂ 200 10 !JE% , 4.213.40
1608 tHydrants
Fire Hydrants 07/01/1988 7.600.00 7,60000  9,673.00
Boach Walk Phase | 11/27/1960 2,5660.00 2,569.00 1,027,398
Hydrents 06/03/2000 1,300.00 1,300,00  1,900.00
Hydrants 02/10/2000 2,100.00 2,10000  2,100.00
- 1956000 D00 ﬁ@” 810036
1506/16' Support Equipment : 4
Centricfical Pump 0801/1986 1,197.00 1.187.00  1,187.Q
Flushquip Rekrival Sys Model T-1 01/12/1805 1,670.00 1,570.00 1,570.00
Gastech Gas Monitor GT402 01/12/1908 2.872.00 287200  2,872.00
O4/17/1995 2,297.00 2207.00 2,267.00
Flow meler 04/17/1995 3,200.00 320000  3,200.00
Chiorine scales - 04/17/1985 1,075.00 1,075.00 1,075.00
Tap cosis (non-capital contributio  08/29/2000 2,022.00 202200 2,022.00
Equipment 08/23/2005 T44.81 744.61 7448
1 0018, X
1\
1635 $8 Pump Equipment
Pump stations 02/08/1995 20,000.00 20,000.00  20,000.00
EfMuant Line 08/02/2002 2,623.00 2,622,00 812.04
2 4-HP Sewags Pumps 08/24/2004 2,000.00 2,000.00 200.00
Material 08/19/2004 2,118.28 211828 .91
41
1638 88 Collection Systems 1
~ Sewer colisction systoms 02/08/1005 9,300.00 930000  3,989.00
S £,300.00 000 mﬁ ,’ 3.999.00
1638 Effluent Line Repiacement
Utiity Drawings 021012003 268,00 296,00 49.88
Cast ron Purnp 010272003 1,492.00 1,492,00 248,67
Effiuent Lina Replacement 11/01/2003 780.00 760,00 104.00
Effluent Line Repiacement 09/28/2005 84,013.14 84,013.14  2,800.44
$3.583.14 2.00 8958314 l 320278
1545/16 TP Treatment Unite 1
Traatment plant 02/08/1965 40,000.00 40,000,00 17.200.00
Blower 04/12/2002 3,102.43 310243 723.80
Blower 04/07/2004 3,134.48 3,134.48 313.48
Blower 05/01/2004 §,522.07 5,522.07 552.21
Fencing 08/19/2004 2,608.00 2,008,00 174.28
WW Treatment Plant Upgrade  10/21/2005 1,306.68 1,308.68 65.33
WW Trestment Plent Upgrede  06/25/2006 92.400.88 92,400.86
Trestment Units - Other 1040172008 18,022.23 18,922.23
1623 Coatributed mains & services
keip & feal court connections 05/18/1983 730.00 73000
03/14/1966 16,311.00 16,311.00

Ocean Marsh Sewer Ext

3,041,606 Amort 400

mum‘a%.smi

0.1000 0.00  7,708.00 0.00
00260  189.20 100077  5868.03
00260 32208 177142 1111165
01420 41544 103785  1,080.15
0.0714 82.13 8213 1,067.69
TT5eRAt I8 T97i6a8 Whin
00250 17458 346804 337397
0.02%0 050 ° BI150 80250
00250 28650 451350 6,108.50

7 M A

28715 437205 591398
.28 11.76 218.25

R Y LSRR A

0.02%0
0.0250

0.0250 19000 3,883.00 3,737.00
0.0250 8423 100150 147742
0.2000 000 1,%0.00 0.00
0.2000 000  2,100.00 0.00
521442 Wk
0.3333 000  1,107.00 0.00
0.3333 000  1,570.00 0.00
0.2000 0.00  2,872.00 0.00
0.2000 000 220700 0.00
0.2000 0.00  3,200.00 0.00
0.2000 0.00 1,075.00 0.00
0.2000 000  2,022.00 0.00
0.2000 14892 22338 5123

0.2000 0.00 20.000.00 0.00
0.0067 174.87 78690 1,8%.10
0.0887 133.33 3[4 1,66686

0420 ___ 30281 75652 1,381.78
~=S1081_2107075 468452

0.0400 37200 437100  4,929.00
—RE NN R0 Sauh

0.0687 1987 89.52 22848

0.0867 99.47 34813  1,143.87

0.0687 52.00 15600  624.00

0.0867 580088 840131 7561133
——li2gl 897497 180817 Sum,

00400 460000 18,800.00 21,200.00

0.08687 208.83 9073 247170

0.0887 208.97 52241 261207

0.0867 388.14 92035 480172

0.0400 118.24 20080 2651540

0.0500 65.33 12087  1,175.98

00333 3,08003 308003 89,320.83

0.0333 664.07 56407 18,368.18

0.0250 18.28 4875  483.25
00250 40778 434643 1196157
B0 ST paas? A -



107312008 _10/31/2005 Method L¥e  HY Conv Anausl

Oste Date Basis Basis
Acct No. Description Soid 10/31/2005 _ Add.(Retire
1524/16; Contributed-metars
Water Tap Costs 1967 10/31/1987 504.00 504,00 504,00
Water Tap Coats 1968 10/31/10068 204.00 204.00 204.00
Water Tap Costa 1089 1021/1988 183.00 183,00 163.00
Water Tap Costs 1960 10/31/1960 140,00 140.00 140.00
Water Tap Costs 1901 02/28/1901 478.00 478.00 470.21
Water Tap Costs 1902 10/31/1902 720.00 720.00 835,60
Water Tap Cosls 1903 103111903 1,436.00 143600  1,156.39
Water Tap Comts 1994 10/31/1964 1,893.00 1,803.00 1,398.20
Water Tap Costs 1965 10/31/1908 1,273.00 1,273.00 95821
Water Tap Coats 1908 10/31/1968 1,847.00 1,047.00 1,178,860
Waler Tap Cosls 1007 1073111007 3,100.00 3,900.00  1,653.01
Wter Tap Casts 1096 10/31/1996 2,502.00 250200 1,181.80
Water Tap Costs 1969 10/31/1960 1,817.00 1,817.00 738.79
Water Tap Costs 2000 047302001 6,140.14 6,148.14 1,044.45
Water Tap Costs 2004 01/01/2006 2,420.00 2,420.00 80.67
2477414 000 _2a77418 1222317
1628 Contributed systems
Keip & tost court - waler meins ~ 06/14/1983 4,587.00 . 4,587.00 1.438.56
kelp & teal oourt - water senvices  05/14/1983 3,819.00 3,819.00 3,182,60
Sea Cotiages mains & connection 08/06/1983 8,968.00 8,068.00 2,728.20
Sea Coltages fire hydrants 09/00/1993 $00.00 800.00 438.00
Sea Cottages services 08/08/1993 4,245.00 4,24500 3,443.00
22,529.00 000 2252000 11,228.36
"TT02 Bewer Tap Couts
Sewer Teps - 2008 10/31/2008 0.00 3,68000  3,880.00 0.00
0.00 3.680.00  3,080.00 0.00
Sub-Total depreclation 168. 114,152.84 445,321.52
1537716 Contributed sewer taps
Sewar tap coets 1996 10/31/1985 20,00 20.00 1299
stwar tap cosls 1908 10/31/1996 260,00 260.00 150.09
aewer tap costs 1997 10/31/1897 380.00 380.00 202.09
sewsr tap costs 1099 10/31/1060 5,107.43 §,107.43 2,383.48
sewer tap Costs 2004 01/01/2008 2,420.00 2,420.00 80.67
88 000 019743 263712
1526 1898 Porward Systems
Harbor Key (Westmarsh) 11/01/1906 3$8,304.00 38,304.00 8,839.10
Harbor Key (Westmarsh) 11011996 8,775.00 8,776.00 197428
Harbor Key (Westmersh) 110111996 35,930.00 35,830.00 35,930.00
Herbor Key (Westmarsh) 11011996 68,502.00 £8,50200 24,860.48
Harbor Key (Wostmarsh) 11/01/1008 5,856.00 588500 351299
Ocsen Marsh sewer axt 0772011897 £5.589.00 6558900 13,604,356
- 250480 000 25 ,gs,gg#l'g',m.p
Tot amorization R} 0% ZIRE_MIEN
Total 1 11 8
Non-deductibies #HBS+H108+H117+H134+H144 118,839.92
‘Water =M1 74H24+H30+H3I8+M50 45,387.30
Sewer =HE7+HB2+HTO+HB2+11130Q 47,488,
211,924.18

C-2
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16.0
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50
250
150

' 400

HHEE

0.0687
0.0687
0.0687
0.0687
0.0687
0.0687
0.0687
0.0867
0.0887
0.0887
0.0687
0.0867
0.0067
0.0067
0.0087

Cument  Accum.Dep  Book

10/3172008

000  504.00
0.00 204.00
000 18300
0.00 140.00
779 47800
48,60 834.20
95.73  1,252.13
12620 152540
8487 94007
120800  1,308.60
20867 185887
16880  1,340.80
12143 85768
40088 225432
16133 24200

Value

0.00
0.00
0.00

0.0250
0.0667
0.0250
0.0400
0.0687

11483 155148
25400 343720
22420 295240

38.00 474.00
28300 3,726.00

155880 13 !21 $2 1099222

61273 1214108 1038762 PR g

3,557.33 M

0.0333

T —

18,100.51 _138,815.40 906,506.12

0.0260
0.0250
0.2000
0.0400
0.0667
0.0250

-ﬂ @ 3,087.30 80,584.25
24 804.70 528.88

12267 12267

122.87 122.87

12468 47,711.96

0.00 0;

2240 -
13,0813y -

24N,
A AR
——
03515

3 857.33

133 1433 5.87
1733 17433 8567
2533 22833 15187
34050 272397 2738346
16133 24200 217800
—tE 339280 480443
950.85 0506956 28,795.08
21938 219363 638137
000 3583000 0.00
274008 2740058 41,101.44
30033 390333 195167
163073 1530407 50,284.93
B4 Fid,
495,19 5771349 13351894

Tmm@
9,302.74 128,232,



APPENDIX D
HARBOR ISLAND UTILITIES, INC
PLANT INVESTMENT

Most of the water system owned by HIU was donated by the developer when it was constructed;
therefore, there is very little investment in the system. The purchased water assets are:

Pump Housing & System Upgrade $7,705.79
1986 Water Main Extension 8,082.51
Fire Hydrants (7) 7,600.00
Support Fquipment 1231206
Total $35,700.36

In 1995, the sewer system assets were purchased from the Fripp Island Sewer System, Inc. The sewer
system assets included:

Pump Stations (6) $20,000.00
Collection System 9,300.00
Treatment Plant 40.000.00
Total $69,300.00
Systems purchased since 1995 are:
Water system upgrade (year 2000) $6,767.60
Water system upgrade (year 2000) $12,883.07
Hydrants (year 2000) $3,400.00
Wastewater Effluent Line Relocation (2005) $86,582.90
Wastewater Treatment System Filters (2005-2006) $92,400.80
Replace Water Service Pump (2006) $4,870.00

D-1 -



APPENDIX E
~ HARBOR ISLAND UTILITIES, INC
CURRENTLY APPROVED RATES (DECEMBER 23, 2002)

USER FEES - WATER

-

1 esidential
%” meter Base $16.12/month
Commaodity $3.60/1,000 gallons
1” meter Base $18.00/month
Commodity $3.60/1,000 gallons
1'4” meter Base $24.00/month
Commodity $3.60/1,000 gallons
2. Commercial Water Service
%" meter Base $21.75/month
Commodity $3.60/1,000 gallons
1” meter Base $24.257/month
Commodity $3.60/1,000 gallons
1%’ meter Base $32.00/month
Commodity $3.60/1,000 gallons
3. Landscape Irrigation
% meter Base $16.12/month
Commodity $3.60/1,000 gallons
1” meter Base $18.00/month
Commodity $3.60/1,000 gallons
114" meter Base $24.00/month
Commodity $3.60/1,000 gallons
4, ers U r Multiple Residential Unij
Minimum monthly charge at $16.12/unit
Commodity charge of $3.60/1,000 gallons
FIRE HYDRANT USAGE
. Installation Charge $ 50.00%
Advance Payment $ 50.00%
Cost per 1,000 gallons $ 360
ONNE N FE
Disconnect/Reconnect at Customer’s Request $ 50.00*
Disconnect/Reconnect due to Nonpayment $ 50.00%



1. Single Units
3-4” meter $ 687.00
1” meter $1,037.00
1%4” meter $1,187.00
2” meter $2,187.00
2. Master Meter for Multiple Units
1”-2" $ 687.00
Greater than 2” $ 500.00
ADYANCE PAYMENT
1. For Water Used During Construction (paid with tap fees) $ 100.00*
ER - R
1. Residential $ 27.50
2. Commercial $ 27.50 min. for 10,500 gallons
$ 1.50 per 1,000 gal excess usage
(Sewage flow is determined by using SCDHEC
wastewater unit load allocation
TAP FEES - SEWER
Residential $ 500.00¢
Trailer Park $ 250.00/pad*
Commercial: Water supplied through 1" — 1'4” meter $ 850.00*

*No change to previously approved rates

E-2



APPENDIX F
HARBOR ISLAND UTILITIES, INC
PROPOSED RATE SCHEDULE

USER FEES - WATER

—
-

Residential
%” meter Base $19.00/month
’ Commodity $4.12/1,000 gallons
1” meter Base $21.00/month
Commodity $4.12/1,000 gallons
14" meter Base $26.50/month
Commodity $4.12/1,000 gallons
Commercial Water Seyvice
%" meter Base $24.00/month
Commodity $4.12/1,000 gallons
1” meter Base $27.007/month
Commodity $4.12/1,000 gallons
1'4” meter Base $33.00/month
Commodity $4.12/1,000 gallons
Landscape Irrigation
%” meter Base $19.00/month
Commodity $4.12/1,000 gallons
1” meter Base $21.00/month
Commodity $4.12/1,000 gallons
1%" meter Base $26.50/month
Commodity $4.12/1,000 gallons
e fi 1%} | Units
Minimum monthly charge at $19.00/unit
Commodity charge of $4.12/1,000 gallons
HYD SAGE
Installation Charge $ 65.00
Advance Payment $ 75.00
Cost per 1,000 gallons $4.25/1,000 gallons
OIN FE
Disconnect/Reconnect at Customer’s Request $ 50.00%
Disconnect/Reconnect due to Nonpayment $ 50.00*
TAP FEES
S Uni
3-4” meter $1,200.00
1” meter $1,600.00
1% meter $1,800.00
2" meter 32,700.00

F-1



2. Master Meter for Multiple Units

17 - 2” (plus cost of meter installation) $1,200.00/unit
Greater than 2" (plus cost of meter installation) $ 600.00/unit
ADVANCE PAYMENT
1. For Water Used During Construction (paid with tap fees) $ 100.00*
There are three additional changes to the rates that are currently approved by the PSCSC. The changes
are:
1. Administrative set-up fee for new customers $25.00
2. Pass through rate increases from BIWSA and FIPSD after
a 60-day notice to PSCSC and 30-day notice to customers. At Cost
3. Authority to recover administrative and legal fees from
delinguent accounts. At Cost
us -SEW
1. Residential $ 39.00
2. Commercial $ 39.00 min. for 10,500 gallons
$ 1.50 per 1,000 gal excess usage
(Sewage flow is determined by using SCDHEC
wastewater unit load allocation
TAP FEES — SEWER
Residential $ 500.00*
Trailer Park $ 250.00/pad*
Commercial: Water supplied through 1" — 14" meter ' $ 850.00*

*No change to previously approved rates

There are three additional changes to the rates that are currently approved by the PSCSC. The changes

are:
1. Administrative set-up fee for new customers $25.00
2. Pass through rate increases from FIPSD after a 60-day notice At Cost
to PSCSC and 30-day to customers.
3. Authority to recover administrative and legal fees from At Cost
delinquent accounts.
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APPENDIX G
HARBOR ISLAND UTILITIES, INC.
PERFORMANCE BOND

The Performance Bond requirement has been met by a personal guarantee of Robert G.
Gross, and the Office of Regulatory Staff has approved this guarantee.

G-1



APPENDIX H
HARBOR ISLAND UTILITIES, INC.
SERVICE AREA

The Service area for this utility is Harbor Island in Beaufort County. A copy of
the original service area map and one extension are on file with the PSCSC.



APPENDIX 1
HARBOR ISLAND UTILITIES, INC
S.C. DEPARTMENT OF HEALTH & ENVIRONMENTAL CONTROL
APPROVAL

Each phase of constructing the Utility’s water and sewer systems has been
approved by SCDHEC for both construction and then for operation. The system is
operated in accordance within SCDHEC rules and regulations. The attached letter from
SCDHEC confirms this statement.



mmmmo-u
Suke. 90 20986 Bampies oud Jooper Covation
BO-946-1090  Pax: H43-046-0804

April 13,2007

Mz. Robert (. Gross, P.E.

The Besufost Group

P.O. Box 70042

Lady's Iiland, SC 29902-0001

RE: ’.Hnborhlmd Water and Sower

This is tp confirm that the water and sewer systams serving Harbor Island in Beaufort County bave
been constructed and are being operated under the rules and regulations and spproval of the South
Carolina Department of Health and Environmental Control,

1 understand that this letter is nesded far your application to the South Carolina Public Secvice

Commission for a rats increase. If I can be of any further assistance, plesse feel free to call me at
843-846-1030.

@mw{y, .
Lty (9 iat
Permy Comett

. Water Program Mansger
Bavironinental Quality Control
Region 8 BQC



APPENDIX J
HARBOR ISLAND UTILITIES, INC
BILL FORM

g

HEarbor Island Utilities
P.0. Box 1028

Beaufort, BC 29901-1028
$43-982-0405

ACCOUNT # 451 @-2307
4 Mickeys Alley

Sexrvice From: 01-11 to 03-10

Water 379230 373210 6020 Do waoam.stes
gewvage 27.50 3-10-07

a1 R Gauld
4 Mickeys .l.'l.:l%'o;g

Harbor Island §C 399320
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